Used-car group is recruiting rejected dealerships
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Several former Chrysler excoutives
and dealers are helping recruit reject-
ed Chrysler and General Motors deal-
erships tn establish @ used-car chain
called AutoStar Superstore,

The plan is 0 open the first five
stores Oct. | — one each in Albu-
quergue, N Portland, Ore.; Las Vie-
gas; S0 Georpe, Utah: and Pittsburg,
Texas — says George Lovatn Jr., chalr-
rrn of Awtostar Dealer Network in Al-
huguerque. Lovato is the founder of
Rent Rite Car Rental Systems Inc., the

eighth-largest car rental company in
the country,

AutnStar Dealer Network plans o
open five stores a month for the first
three months and then increase to 10
amanth, Lovatn says.

“If wou look at the diseafranchised
dealer — a/GM or Chrysler dealer who
has a very big footprint” for car sales,
setvice and parts “that's the guy
we're after,” he says,

Lovain says AutnStar will offer deal-
ers a natiomally branded cermified
used-car program, foorplan financ-
ing, dealer management system soft-

ware, employee training, vehicle war-
rantics, @ national Web site for con-
sumers, wvehicle procurement  and
othier services,

[Mealers who want o join will pay
an initial licensing fee ranging from
Si,200 in rural areas up to 537,500 in
metropolitan markets, The metro-
politan stores should e ready o sell
1060 o e wsed cars a month, Lova-
1 says.

Art Laws, owner of what was Tim-
berline Chrysler-leep-Dodge in Port-
land, is on the AwioStar board and will
operate one of the first five dealer-

ships to apen. Timberline was reject-
cd when Chrysler cut 789 dealerships
during bankruptey. “You've got ser-
Vice business; you've got fooring and
e opporiunity to make a profit on
parts than you did before.” says Laws,
a two-time chairman of the Dodge
Mational Dealer Council,

The AwtoStar board also includes
Ken Zangara, viee chalrman and a for-
mer Dodge dealer in Albuquergue;

Tom MeAlear, tormer COO of Daim-

lerChrysler Financial Services; and
Mike Yatskn, retired director of dealer
oprerations for Chrysler.




